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Chief, Economic Reuesxch Ares 3 Septeanner 170

THRU : Chief, Sexvices DMvizion

Chief, Trede Braoch

Gape in Information on The Poreign Exchenge Holdings of
Coummist China

Bachground

l. Commumist Chiaon's foreipn exthange holdings comsist of
maam@mm@emmmm. The reaserves
of forelgn twebsnze cma be used to pay for imports whensver Chilas
doss not export in smfficient volume to earn the foreign funds
oeeded to pay for all of its fmpota. mmmmam,
such &8 the rouble dalances China péspesses 1o USSR and Satelllte
benks a8 well se in seversl Free liorlfl countries, gemarslly can
be used Lo sattls bllaters) sccowsts fmly. Comvertible holdings,
and gbld, however, cum be uwased by Chine to pay 4ebis inm all parts
of the world, inciudinagz the Bloc. ({bina has accounta LB comvert-
ible carrencise such a3 the Swiss frahe, the pound sterling, the
U.3. dollar, ené the Fremch fraze.

2., & secomd pricrity objective of economic intelligpeoce is
to determioe the exbant of Chine's fopeign econcmic sctivities and
to sssese the role vizich foretlgr trede mey play in Chinm's develop-
menk progrem. Ia onder to NITILL & g 8 cbjeetive it is essential
that we have scouvete estimates of 's holllings of foreiyn

» Date on cosvertidble currenry reserves are aost
essential; but iafopuetion om Chinege socounts in the Bloe is aiso
of extyeme isportesnce.

3. Virtaslly all of the inforsebion thet we bhave on this
mntmmm,mamm s on trede. Much of the
trade dxks is subject to a lmxge - of eryor. Thun we hove
oo estimetes of Chins's bholdings of frreign exchange which can be
considared relisdle.

[9] R
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h. Much of this informstion could de chtained fyom the fol-
lowing ¥. BEuyupsan Banks imown to bold sceownts for Chiom.
there are other banks, esptcielly o[ :ict

s1ec BB hiasse accomati. 25X6A

J» What iz the total value of Chine's forelign cxrhenge reservas,
in papticular bask depouits ia Free Wontld cousktries safl gold reserver:
WVhat is the value of Chine's holdings of sterling, Swviss frencs,
Oerman make, Frenth frencs, snd other curremeies. Are there any
restrictions oo the uee of those hoidings?

6. Hes (hine used westera exchange sud/or gold to cover a
Seficlt in the balsnce of pagments with eny Bloc countyy? If so,
give valus, method, time, and retionald.

T. mmchamemurtammmmztm
foreign haxge ressrves! (That is, vt is the asount of exchange
m:?&itwmmmmwwmmtwu»

8. Neve there been any major shifts from one curvency into
ancther, for sosmple, frox sberling into Serman marku: IS s0,
give value, method, tise, and rationais.
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9. What is the level of China's daposits in benks in Bloc
countries? To vihat extent do these fsposits reflect accounts
surraptiticusly held by Bloc coumitries in the Free World:

As s008 83 possible.

25X1A9a

BLoLA
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